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Power For LiviNG

K. Chad Burgess
Associate General Counse!

chad.burgess@scana.com

February 23, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company - Request for Approval of Agreement
for Transportation Service with Firm Gas Standby
Docket No. 2008-380-G
Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G™) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”) between SCE&G and Rexam Beverage Can
Company.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

KCB/kms
Enclosure

ce: Jeffrey Nelson, Esquire
John Flhitter
(via U.S. First Class Mail)

SCANA Services, inc. - Legal Reguiatory Department - 220 Operation Way — MC C222 - Cayce, South Carolina - 29033-3701 - {803) 217-8141
WWW.5C2Na.com



ORIGINAL

This original.

tobe returng AGREEMENT FOR TRANSPORTATION SERVICE
to SCE&G € \ WITH FIRM GAS STANDBY
This Agreement made and entered into this Ci’ ~ day of fgf’/éﬁbd/#—f , 2011, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its sficcessors and assigns,
hereinafter called "Seller" and REXAM BEVERAGE CAN COMPANY, its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of a Service
Agreement and a Transportation Agreement between Buyer and Seller dated September 24, 2008,
which is hereby being mutually terminated at 10:00 A.M. Eastern Time on January 1, 2011, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 609 Cousar Street, Bishopville,
South Carolina.

§

NOW THEREFORE, m consideration of the covenants and agreements hereinafier set foiirth,
to be kept and performed by the parties hereto, it is mutually agreed as follows: .

1.  SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2 ‘

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

SCEG06-011



Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 300 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article IlI, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 18 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE | ;

1

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 50 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5.

TRANSPORTATION SERVICE

(@)

(b)

(©)

(d)

()

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 300 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by: Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

i
;

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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(8)

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation,

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for {ransportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller’s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever -

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to :

the General Terms and Conditions to Industrial Service Agreements .

attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

SCEG06-011



(h)

3

(4)

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

SPECIAL PROVISIONS

(1

(2)

@)

(4)

(3)

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.
Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on January 1, 2011, at which time the Service
and Transportation Agreements between Buyer and Seller dated September 24, 2008,
shall terminate.

SCEG06-011



10.

1.

TERM OF AGREEMENT

This Agreement shall become effective on January 1, 2011, and shall continue in full
force and effect through December 31, 2011, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or ils rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

SCEGO6-011



12.  GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code C-202
Cayce, SC 29033

To Buyer: Rexam Beverage Can Company
8770 W. Bryn Mawr Avenue
Suite 175
Chicago, IL 60631
Attn: Gene Pawula

IN WITNESS WHEREOQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

REXAM BEVERAGE CAN COMPANY COMPANY
Buyegi i Seller
By (JENE PAWULA Byl Martin K, Phalen
DIRECTOR  SUPPLY CHAN VICE PRESIDENT — GAS OPERATIONS
Title ' Title
&/ éﬁr 2., /4 [«
Date [ Date

SCEG06-011



Exhibit A

SOUTH CARCLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quandily (MDQ)
or greater and, who owns and delivers gas 1o the Company at an acceptadle point of connection, for delivery by the Company to
the customer's regular point of service.

Service wil be supplied at the best efforls of the Company and may be restricted from time to time due fo operating limitations on
the Company's system or from third party resrictions, In the event of such limitations, the transportation service is subordinate o
service under ali other rate schedules and may be curtailed or inferrupted, normaily upon not less than twe hours advance notice,
or, when necessitated by conditions affecting the Company's gas systerm, upon less than two hours advance notice.

RATE PER MONTH
Transportation Service
Monthly Demand Charge:
First 50 Dekatherms @ $562.00
Excess over 56 Dekatherms @ $7.19 per Dekatherm
Commudity Charge @ $ 14583 per delivered Dekatherm

DETERMINATION OF BLLING DEMAND

(a) Billing Months of November-April: ‘
The monthly billing demand shall be the greatest of: (1) The actual MDQ; {2} The contract MDQ; or (3) 50

Dekatherms.,

(b) Biiting Months of May-October: .
The monthly bifing demand shail be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ ocourring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service
In addition fo the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(&) Billing Months of November-April:
The monthly billing demand shalt be the greatest of (1) The aclual MBQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @ $ 8.7084 per Dekatherm
) Billing Months of May-October:

Bemand Charge @ None :

Commodity Charge @ $ 87054 per Dekatherm

MINIMUM CHARGE

The menthly minimum charge shall be the dernand charges as defermined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commoedity charges above include gas costs of $7.2506 per dekatherm, These charges are subject to adjustment by order of
the Pubiic Service-Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate mefering is not feasible, the Company shali assume for billing purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate scheduie,

The quantity of ransportation gas receivad into the Company's sysiem for the customer's account to be defivered to the customer
by the Company shall be reduced by 3% in meastrement for #ne loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of January 2011



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2}

DELIVERED GAS QUANTITY

The volume of gas received on a dally basis for customer's account may not equai the volume, less shrinkage, delivered to the
customer, The result will be deemed an imbalahce. Customer's account witt be reviewed at the end of each month, or on termination
of Transporation Service or curtailment or discontinuance therecf. if the imbalance is such that the customer has received more gas
than was delivered o the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, af such fimes as the Company shall determine in its sole discretion; or {2} buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this raie schedule or loss of gas of the customer as & result of any
steps taken to comply with any law, reguiation, or order of any governmentat agency with jurisdiction to regulste, ailocate or control
gas supplies or the rendition of service hereunder, and regardiess of any defect in such faw, regulation, or order.

Gas shall be and remain the property of the customer while being transporied and delivered by the Company. The cuslomer shall be
responsibie for maintaining all insurance # deems necessary fo protect ifs properly interest in such gas before, during, and after
receipt by the Company.

The Company shail not be liable for any loss fo the customer arising from or ocut of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or wiliul negligence of the Company's own employees or
agents. The Company reserves the right {o commingie gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any appiicable sales fax, franchise fee or business license tax which may be assessed by any state or
locai governmental body.

PAYMENT TERMS
Alt bilis are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas io be
transported, the period of fime that the Company will recelve such gas, and ail conditions under which delivery fo the Company will be
accepted and dslivery to the customer will be made. The customer must provide the Company with aill necessary documentation of
ownership and authorzation required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's Generai Terms énd Conditions are incorporated by reference and a par of this rate scheduie.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or ¢) Standby Service

only for each applicable period. Such elections must be made {o the Company in writing by Oclober 15th of each year to be effective
for each month during the period November 1st to Oclober 31st following, New customers under this tariff shall elect volumes at the
time their service contract becomes effective. If no prior election has been made then the customer will receive Standby Service only.
If any customer falls to make a timely election, then the prior period election wil carry over for the following period. All elections shalf
be binding for the duration of the November 1st to Oclober 31st period and may not be revoked, suspended or modified by the
Customer.

Effective For Bilis Rendered On and After the 1st Billing Cycle of January 2011




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable fo and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthiy for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. if the
recalculation indicates the adjustment is less than or equa! to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, if determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation {commodity costs, demand charges, firm
sales, Industrial revenue credits, capacity release credifs, over or under collections, carrying
costs, etc,) shall reflect current forecasts and balances as of the date of the recalculation.
Differences befween firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined bhelow, will be calculated monthly, for beth Demand
Charges and Firm Commodity Benchmark charges, and accumuiated. The accumulated amounts
wili be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicabie interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an afl-in spread of 65 basis points (0.65 percentage points) with
this total carrying cosis annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied fo over or under-collection balances
egual to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commeodify Benchmark charges shali be calculated as set forth below.

A. Demand Charges:
Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages

Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for fransportation, storage and LNG.

{b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commaodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: “Reteased Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation recelved from the "released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = _(p-d)
s

(p) Total variable cost of natural gas (processed or unprocessed), vapotized liquid natural
gas, synthetic gas, propane-air mixiure, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

(&) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
muiltiplied by interruptible sales therms for the month. {See *Note-2" Below)

{(s) Total firm therm sales of gas. Total sales being defined as those sales exciuding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold o
Compressed Natural Gas (CNG) customers under SCE&G’s Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas szales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Inferruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available af the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commaodity Benchmark., SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commeodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = _p
d

() Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be exciuded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for inferruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (¢) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects fo compute an Alternative Commodity Benchmark for interruptibie

sales, it shall provide written notice thereof {o the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY
ol GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVIGE AGREEMENTS FOR GAS

This origin:
tobe retgumed JANUARY 1, 1885 OR IG I NAL
to SCE&G Cofmpany . Adiclel ~
GENERAL
These Terms and Conditons fo Indusirial Service Agresments are supplementary fo the Rules and Regufations issued by the Public Service Commission of South Carolina and the

Genaral Temns and Condions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina,
The provision of these Terms and Condifions apply o alf persons, parinerships, corporations or others designated as industrial users who are lawfully recelving gas service from South

Carofina Eleciric & Gas Company under rate schadules of service agreements fled with the Commission.
South Carvlina Electric & Gas Company Is referred o hereln a5 “Seller”, and the user or prospeciive user Is referred 1o as "Buyer', The Public Servise Commission of South Carofina is

referred fo hereh as “Commission”,

Article §
DEFINITIONS
Excepl where the context otherwise Indicates another or different meaning or infent, the following ferms are infended and usad and shafl be construed fo have meaning as bollows:
“Day” shall mean a period of wenty-four (24} consecufive hours baginning and ending at 8:00 AM. Eastem Time or af such fime as the Sefier and the Buyer may agres upon.
“Month" shall mean the period betwesn any two (2) regulfar readings of Selfer’s meters which shall not be fess than fwenly-eight (28} days nor more than fhirty-four {34) days,
“Year" shafl mean a perod of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafier except that in a year having a dale of February 29th,
such year shall consist of 368 days.
“Cubiz foot of gas” shaff mean the armount of gas requlred to il a cubic foo! of space when the gas is af an absolute pressure of fourfeen and seventy-fhree hundredths (14.73) pounds
per squara Inch at a temperature of sixly (50} degrees Fahrenheit
“CCF" shall mean one hundred (100) cubls feef of gas,
*MCF” shall mean cne thousand (1000] cubic feef of gas.
"BYU" shall mean a British Thermal Unit and Is the amount of heat required to raise the temperafure of one (1) pound of water 1° Fahrenhelt at 60° Fahrenhelt,
"MMBTU" shall mean one mifion Brifish Thermal Unils, K o
“Therm" shall mean {he quantity of heat energy which is 100,000 Brifish Thermal Units,

10, “Dekathern” (df) shall mean on million British Thernat Unils and is synonymous to the term MMBTL,

“Natural Gas” or "Gas" shall mean nafural gas, processed, unprocessed, vaporized fyuid natural oes, synihetic gas, propane-air mixture or any mixture of these gases.

11.

12, "Firm Service” shall msan from published tarifis andfor contracls under which Seller Is expressly obligated o deliver specific volumes within 2 given time period and which anticipates no
infarruptions but which may permit unexpected inferruption in case the supply fo higher priorlty customars is threatened,

13, “Inferuptible Senvice” shall mean servica from approved contracts under which Company 15 not expressly obiipated to deliver specifi volumes within a given fime period, and which
anticipates and permits interrupfion on short notice, or service under approved ooniracts which expressiyer impliedly require Instaflation of aliemale fuel capabiliy,

4. ‘“Commercial Servica" shall mean service fo Cuslomers engaged primanily in the sala of goods or services including Insfitutions and local, sate and federal govemment agencles for uses
other than those involving maﬁufactunng or electric power generation,

15, ‘industrial Services” shall mean service o cusiomers engaged primarly in & process which creates or charges raw or unfinished materials info another form or pmduct including the
generation of electric power. .

16, "Plant Profection Gas” shaill mean the minimum volumeas required fo prevent physical hamm to the plant facilifies or danger fo plant personnel when such protecsion cannct be afforded
through the use of an alternale fuel. This includss the protection of such material in process as would ofhenwise be destroved, but shall not include deliveries required to maintain plant
production, A determination wil be made by the Seller of minimum volumes required, Such essential volumes will be dispatched accordingly.

17, “Feedstock Gas” shall mean naltral gas used as 2 raw material for s chemical properiies In creating an end product

18, “Process Gas” shalf mean gas used for which altemate fuels, other than another gaseous fisel, are nof fechaically feasibie such as in applications requiring precise temparaiure confrols

and precise flame characlerisiics,

19, ‘Boiler Fuel” shall mean natural gas used as fus! for the generafion of steam and in infemal combustion fusbine engines for the generations of eleciricity,

0.

SNt

“Allernate Fuel Capabiiity” shall mean a situation whera an alternate fuel could have been utifized whether or rot the faciifles for such use have aclually been Installed; provided
however, whare the use of natural gas Is for plant protection, feedstock or process uses and the only afiernate fuel Is propane or other gaseous fugl, then the Buyer will be frested as ¥
he had no alfermate fusl capability,

"Gas Supply Deficlency” shall mean any oocurrance relating, to Selier's gas supply which causes Seller {o deliver less than the fotal requirements of its system, including fallures of
suppllers fo dellver gag for any reason, requiremsnt of gas for system storage, conservation of gas for future delivery, or any cther occurrense which is nof enumerated herain whfch
affects Seller's gas supply.

*Storage Infection Requiremnents” shall mean akt volumes reqwred by the Seller for injection info undergrounuf storage, including cushion gas, and for fguification, :ncludmg fuel used ﬁ)i’
infection and in fquification p!anis, or forisuch other sforage piojects thaf may be developed expressly for the protection of supply fo high priorily users, :
“Seller Uise” shall mean fuel used for gas compression, LPG plants and LNG plants, cther gas needed by Sellers faciities fo fumish the requirements of Buyers together with
unacoounted for gas., This gas shall be considered included in Priority of Service Category 1, Ofher vital uses of Selier, such as Rame stabilization raquirements, witi ba mat as long &5

stich uses do not feopardize service o ¥s firm service Buyers.
"Essential Human Needs” shall mean nafural gas service, which, if denied would cause shutdown of an operation resufting in the closing of the estabiishment essential to mainfaining

the health and safity of the general public.
"“ThePoint of Delivery” shall be at the outlet of the Seller's measuring equapment and regulating equspment
“Emergency Service” shall mear supplemental defiveries of natural gas that may ba required to forestall ireparable injury to fife or property including envnmnmeniai emeryancles,

Article I
CURTAILMENT OF SERVICE:
in the event of 2 Gas Supply Deficiency on the Seller’s system, the Seller shall require curiziiment of service fo Buyer in accordance with the fofowing procadure:
a.  The Seller shall order curlalinent of sales made fo Buyar's purchasing gas under the Seller's rafe schedules or special confracts in descending order in accordance with priorily of

service categories sef forth beiow. Approved emergency pas is accepled from curfaliment.
1. Residential and small commhercial Buyers {less than 50 MCF on a paak day) and essenfial human needs customers where there is no installed or avaliable aifernate fuef

capability,
2, large commeicial direct flame requirements (50 MCF Or more on a peak day); firm Industrial requirements for piant profection, feedstock and process needs; and sforage

injection requirements, .
3A, Firm industrial requirements for uses other than boiler fuel which do nof quaify for Category 2,

3B. Firm commerclal and industrial boller fuel requirements up fo 1,000 MCF on a peak day.

3C. inferupthble requirements for human need fypes of faciitles such as public bulldings, hospilels and laundrss.

3D, Inferrupiible requiremenis for direst flame applications which can ufilize only another gaseous fuel asan alfemals,

3E. Interruplible requiremenis for direct flame appicafions which can iiize a fue] other than a gaseous fuefas an allemate.
3F. Inferniptible requirerents for bofler fusl use of less than 300 MCF on a peak day.

4. {LEFT BLANK INTENTICNALLY)
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8. Inferruptible Boller Fuel requirements of 300 MCF or more, bt fess than 1,500 MCF an a peak day, whers allemate fuel capabiliifies can meet such requirements.
7. Infernupfible Boller Fus! ragifrements of 1,500 MOF or more, but less than 3,000 MCF on a psak day, where alfemnate fuel capabilifes can meet such requirements.
8. Inferrupfible Bofler Fuel requirements of 3,000 MOF or more, bui less than 10,000 MCF on a psak day, where aliemals fus] capabilities can meat such requuement
9. Inieruptible BollerFuel requirsments of 10,000 MCF or more on a peak day, where altemalz fuel capabififies can meet such requirements. .
10, Natural gas reguirements of customers, who have an alfernate fusl as their pnmary enargy source, but use nafural gas as a standby fuel.

b, Curtallment wil be in descanding order beginning with Category 10 {L.e, Categosy 11s the kighest prsenty)
A defermination of the category in whish a Buyer is placed will be made each year based tipon usage In the preceding twalve months entling August 31 andfor surent condract as

c.
of the same date, The platementof a Buyer In a calegory in accordance with the détermination made herein will be effeclive Novembar 1 of the current year, extending through
October 31 of the foslowsng year. A moving base perdod will be used each year with such base period fo includs the preseﬁ}ﬁg twelve months ending August 31 of the current
yeal. Reclassifications in categories will b effecfive on November 1 of the current year, Whers a reclassification is Recessary, the effected Buyer wif be nofified of such
reciassification prior fo November 1 of fhe current year,
d. Where dafly volumes are nof available to make the determination of the 50 MCF/day required In the Curtaliment Plan, then requirements shall be determined by faking those
Buyers having actuaf usags of 1000 MCF cor more per month for any month during the previous twelve (12} month period ending August 34, Such month's use wil be divided by
the number of days during that specific biling cycle. By mesns of the average daily volume thus oblained, the Buyer will be placed i the appropriate category. Where dally
volumes for the peak month in the bass perlod are available to make the required determinafion, then such volumes will be used.
Any naw Buyer added during any base period will be placed in the appropriate category by the Selfer in accordance with the best information avafiable,

Article [V

SCOPE OF AGREEMENT

1. Seller's natural ges opsrations are regulated by the Commissions and are subject o *Rules and Regulafions Goveming Service Supplied by Gas Bystems in South Caroling” as amendad
from fima to §ma, Delveries of gas hereunder are subject to fofal of pariial curlailment or inlerruption by Seller pursuant fo operating procedures as are now, or
may hereafier be, prescribed by the Commission, Buyer hereby expressly acknowledges that Sefier shall not ba fable in damages for, of on account of, any curtallment or Interruption of
deliveries where such curtaliment or inferruplion is the result of, or pursuant fo, operating procedures by the Commisslon directing curailment or interrupfion of serviee,

2. Buyershall consult with and furnish fo the Selfer such information as the Seller may ;eqmre fo defermine the availability of service ata parl!cu!ar Ipcation before proceading with plans for
any new or addifonal gas loads, No new or additional gas ivads will be served If it is defermined that such service wil jeopardize service fo existing customers by horeasing the fofal
system’s firm load requirements above availabls supplies,

3. Defiverfes of "Firm Gas” up 1 the Maximum Dally Quantity set forth in the Service Agreement, shall be firm and shall not be sublect to curtailment or inferruption by Saffer excapt that
caused by Forge Mafure, or sperafing condifions beyond Sefler’s control, or where such curafiment or interruption Is the resulf of, or pursuant to, operating procedtzres prescribed by the

Commission, Deliveries hereunder shall have priorily over all defiveries mads by Seller on an inferruptible basls.

Dellveries of “Interruptible Gas™ shall be subect fo curiailment or interruption by Seller et any time and from firme fo fime when, In Sefier’s sola judgment, it does not have gas avaflable,

and Buyer hereby expressly acknowladges that Seller shall not be fiabls In damages for, or on account of, any curlaliment or interruption of deliveries. Seller agrees to giva Buyer no

less than two {2) hours nofice of curiafiment or Inferruption in writing or orafly in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Sefler's system, Seiler shall be obligated lo give only such nofics as is practicable in the cireumstances. Seller agrees fo communicates curailment notices to
one of the person designated from Bme Io tme by Buyer as authorized fo recelve such nofices. If Buyer has not made such deskgnation, or if Sefler s unsuccessful n its efforts fo
promptly communizale with the persons so designated, then said nofice shall be sufficient if glven by Seller fo any person who is on Buyer's premises or who answers Buyer's felephons.

Whenever, and fo the sxtent that the Sefler is unabls fo deliver the gas requirements of the Buyer, the Buyer shall have the right fo purchase gas or other fuel sufficlent fo make ug such

deflolency from such other source or sources as may af the fime be avaflable fo Buyer,

Gas taken by a Buysr of "Firm Gas” on any day, without Sefier’s advance approval, which exceeds Buyer's Maximum Dally Quanfify shall be considered fo be Unauthorized Overun Gas.

Seller shall bill, and Buver shall pay, for sush Unauthorized Overrun Gas at the followlng rates, in addition o all other charges payable fo Seller hereundan

{2) For the first three parcent (3%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agresmen, and

{b) For the next two percent (2%) of the Maximum Daily Quantlty, the Unauthorized Overrun Gas shall be paid for af 3,0 fimes he Base Rafe sef forth in the Service Agreement, and

{c} For addifonal volumes the Unauthorized Overrun Gas shalf be paid for at 5.0 fmes the Base Rate set for In the Service Agresment,

The paymant of an Overrun Penalty shall not, undet any circumstances, be considered as giving Buyer the tight fo take Unauthonized Overrun Gas, nor shall such payment be considered

io exclude or fimif any other remedies available fo Ssller or another Buyer against the offerding Buyer for failure to comply with its obligations to stay within its Maximum Daily Quaniity. -

8. Any Inferruptible gas taken by Buyer after the effective hour of an order calling for complete curlaiiment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized
Overun Gas, Sefler shail bl and Suyer shall pay, for such Unauthorized Overmun Gas at the rate of Twenty-five dolizrs and no cents ($25.00) per dekatherm, i addition o the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overun penally shall rof, under any clrcumstances, be considered as giving the Buyer the right fo fake Unauthorized Overrin Gas, nor shall such payment be
considered to exclude or limitany causes of acfion or other remedies avaflable fo Seller against the Buyer for falure to comply with curfaiiment orders issued by Seller hereunder,

7. The Bouth Carolina Public Servics Comimission has prescribed the following cperating procedures i in regard i the curla fiment of inferruplibla servica by Seller: .

During the period when operafing condifions require curtafiments in any fyps of inferruptible service, Seller shalf curiail defiveres of gas withotit discrimination within end-uge priority of
service categories estabfishad by the South Carofing Pubi Service Commission and pursiiant af curtailment instructions recelved from: ifs supplier or suppliers made in accordance with
General Terms and Condmans fo the-Service Agreement befwaen Sefferand it supprvrarsuppise*s and-any subsequent modification or amendment theraof, ,

8, Buyeragrees that all gag delwered hereunder shall be used by the Buyer and that no port;on thereof shall be resold. i

Article’V
QUALITY
1. The gas delivered hereunder shall be natural gas or any mikiure of natural and manufactured gas, including but nof limited to, systhefic gas or fiquified pefroleum gas as provided for in
Paragraph 3 hereof; provided, however, that moisture, impurifies, helfium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior fo defivery fo
Buyer, Seller may subject or parmit the subjection of the gas fo compression, heating, cooling, claaning, or other processes, which are not substzntially detrimental fo the merchantability

8,

of fhe gas.
2. The gas delivered hereunder shall have a iotal heating valus of not less than 950, nor mors than 1,400 BTU's per cubic foot of dry gas, and be reasonabiy free of mofsture, objectionable
llqulds and solids so as fo be utilized immediately upon defivery fo Buyer, and shall confain not more than 200 grains of fotal sulphur, nor more fhan 15 grains of hydrogen suiphide per

MCE,
3. Seller may permit its suppliers or it may itseff stpply gas fiom any stand-by equipment instatied by it or by ifs suppliers, providad that the gas so supplied shall be reasonably squivalent o
the nafural gas suppiled hercunder, and adapiable for use by Buyer withcut the necesslly of making other tan minor adjustments fo fuel busning equibment.
4. Ifthe natural gas offered for delivery by Sefler shall fail at any fime fo conform: fo any of the specilicafions set forth il the Arficle ¥, Quallty, then Buyer agrees to nofify Sefier thereof and
Buryer, thersupon, may at its oplion refuse 1o accept delivery pending comection by Seller. Upon Seller’s failure fo properly remedy any defisiency in qualily as specified herein, fien
Buyer may accept delivery of such natural gas and make changes necessary o bring sush gas fnlo conformily wuth such specificafions and Buyer shall then deduct fom fuiure

payments any reasonable expanses neurmed by it In effecting such change as agreed o by both parties,
Odorizafion of gas delivered hereunder Is not required of Seller. Howeves, nofhing i these Terms and Condifions shalf preclude Seller from odorlzing such gas if Sefler so desires or if

B,
Seller is requlied by fedesal or state requliory agencles to perform such cdorization,



Article V)
MEASUREMENTS

1. The volumes and fofal heafing valus of the gas delivered hereunder shall be defermined as follows;

0.

{a}  The Unitof Volume shall be & cubic foot of gas,
(b}  When orifice melers are used, volumes delivered shall ba computed in accordance with the specifications, formufas and tables published April 1855, as Gas Meastrement

Commiliee Report No, 3 of the American Gas Assoclalion, and any modifications and amendmenis thersto, and shall include the use of flange connections,

(¢) Al volumes delivered shall be corectsd fo the pressure base of 14.73 psig and femperature base of 80° F, The average absolufe atmospheric pressure shall be asstmed fo
bs fourteen and seven tenths (14.7) pounds to the square inch, irespeciive of actual elevation or location of the point of defivery above sea level or variations in such
atmospheric pressure from time o time.

(&) The femperature of the gas shall be assumed {o be 60 degrees Fahrenheif {50°) unless Saller elects fo insfall a recording thermomeler or femperature correcting device, Ifa
recording thermometer is nstafied, the arithmefical averags of the 24 hour period will be used io delerming the lemperature correctly,

(e}  The spacific gravity of the gas shall be determined by a recording gravitometer of standard manufaciure installed in & suitable location, Where a recording gravilometer is not
used, the specifle gravify of the gas shall be assumed {o be the same as that of Seller's supp fer(s).

() Thetotal heating valie of the gas deiivered hersunder may be determined by Sefler by usihg & standard typs of recording calorimeter, spectrometer, chromalograph, or other
approved insfrument which shall ba so localed, at a suitable point on Selfer’s ling, i arter that the BTU confent of gas defivered hereunder may be properly obtzined. Where
required, dally reading from the record so obtalned shalt be comrecled fo the basis of measurement provided and from a sakurated basis fo the average molsture content of
the gas deliverad, the re5ult being e BTL content of the gas defivered during the biliing period, in the event that Seller does not Install a recording instrument for such
determinafion orifs Instrument is not aperating properly, the total heating valuz shall be defermined from a recording calorimeter or comparabls Instrument properly installed
and operated by Sallar's supplier of nafural gas, provided, such values are applicable (o the gas thaf may be defivered o the Buyer, When Seller Is making propane-air to
supglement s gas supply, the BTU content of the gas shall be caloulaled by a method such as using the recorded gravily of the propane-alr, the rafural gas and the
combined mixturs along with the measured BTU valuz of the gas where availabls. The BTU content of propane shall be assumed fo be 91,500 BTU's per gatlon.

Articte VII
MEASURING EQUIPMENT

Seller will maintaln and operate, at ifs own, expense and at ihe point of defivery of gas hersunder, 2 meler or meters and other necessary equipment by which the volume of gas delivered

heretinder shall be mezsured, Such meters and squipment shall remain the property of the Seller,
Buyer agrees o fumish fo Seller electriclty for operating Seller's meters, at not cost fo Seller,

Buyer agrees fo change the charls on Seller's meters at no cost fo Seller and forward same {o Seller.
Buyer hereby grants to Sefier suiiable rights-ofway and easements necessary of lncidental for the installaion, maintenance, operation and removal of pipefine and other facliiies

together with rights of Ingress thereto and egress there from at all imes and hereby agraes to defiver fo Seler, for the sum of one dollar £§4.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant sifa,

Buyer may insiall, malntaln and operafs such check measudng equipment, including & recording gravitomeler and calorimefer as if shall desirs, provided that stich equipment shalt be so
installed so as not to Inferfera with the operation of Seller's measuiing equipment at or near the point of defiver, Howsver, all biings o the Buyer shall be based on the meiering of the
Seller, subject only t the provisions of Paragraph 8 of this Arfice.

Each parly shall have tha right fo be present atthe fme of any instafling, reading, cleaning, changing, repairing, inspecting, testsng, caftbrating, or adjusting done in connectlon with the
other's measuring equipmentused In measuring deliveries hereunder and each parly shall adviss the other of any Intended major maintenance cperatlon sufficlently in advancs in order
that the other parly may convenlently have its representative present,

All instaliation of measuring eguipment, applying (o or effecting defiveries hereunder, shall be made In such manner as fo permit an acourate defermination of the quantlly of gas delivered
and ready verificafion of the accuracy of measurement, Orifics meter instaliafions, ¥ used, shall conform fo e recommendallon for design and instaliation contained in the Gas
Meastrement Commitlee Report No. 3 to the Amerlcan Gas Assoclafion published Apri, 1958, and any modifications and amandments thereof and shall include the use of flange
connections,

Measurament on Seller's meter or meters shall be conelusive of both parfles excapt where the meler is defective or falls o ragister, or if found in exvor, in either of which case Seller shall
repair of replace the meter and e quantity of gas deft vered while the meder was out of order or faited o register shall be esfimated: (8} By using $e reglstration of any check meler if
instafied and accurately regisiering, or, in the absence of (a): (b) By comecting the error ¥ the parcentage of error by calibrafion, fest or mathematical caloulation, or, In the absence of both
{&) and {b) then: {c} By esfimaling the quantify of dalivery from daliveries during periods under similar conditions when the meter was registering accurately: and an agpropriate billing
adjustment shall ba mads In accordance with the current Rules and Regulations governing gas systems issuad by the Commission,

Seller will maintain its mefers In good order and to this end will make periodic fests of its meters pursuant fo the current Rules and Regulafions govemning gas systems issued by the
Cominisslon, or at such shorder Infervals as seem fo Seller destrable, If Buyer is dissatisfisd with the accuracy at any time, i may call upon Seller 1o have the meter lested in accordance
with all regulations relating to such fests and resulls of such fests as found in the curent Rules and Reguiations goveraing gas systems issued by the Commission,

Each party shall preserve all records for a perfod of at lzast two £2) years,

j " Article VIl j
P ‘ o BUYER'S FACILITIES
auyer wail main!a]n at its own expense facifties from theidslivery point 1o the point of usa and the burners and &quipment for us:ng gas, and Buyer will al all imes kesp gas-ushng
ggulprhent on said premlses in 2 condition canforming with such reasonable rules and regulations as may be preécnbed therelore by regulafory authority having Jurisciotion fhereover

ﬁnd with the fequirements of any valld faw therefo appertaining, In the event thal nules are nof prescribed by a reguiatory iautﬁoﬁéy, Buyer wiil abide by codes as used In fhe gas

hdustry.
Seller shall not approve safe of gas on an fmarmp!fb}e basis fo Buyer untll and uniess Seller is saflsfied that Buyer has, or will, install adequate sfand-by facililes fo meet lts full fuel

requirements during periods of susfalned inferruptions,
Seller shalf not approve sales of gas fo Buyer unless Seller is salisfied that Biyer has not, or will not Ierconnect downstream fuel piping of natural gas for use in different priodiy-of-

service categories.

Articie IX
RATE ADJUSTMENTS
Taxes applicable fo the gas defivered to Buyer hereunder as are In effect on Jansagy 1¢ immediafely preceding the effective date of these ferms and conditions shall be added fo
Buyer's bif. The tarm “tex” as used herein shall mean any fax, license fos, or charge applicable 1o the gas delivered hereunder, imposed on Seller by any goveramenta! authority on
such gas. [fthe existing rafe of any such fax in effect on January 12, zmmadnateiy precading the effective dals of these terms and condifions, be hareafter Increased or decreased, or if
any fax heretofore In effect or hereaffer be imposed or repealed, the resulling increase or decrease In such faxes, compuled on a cenls per dekatherm basis, shall be reflected, as the

tase may be, on Buyer's bif,
Any apphcable surchare or special charges ordered by the Commission or any other duly constiuted regulatory body shall be Included In addition to the price of gas compuled in

accordancs with the terms of the Service Agreement,



Artlcle X

BILLING .
Biils compuled from readings faken of Selle’s meters shall be rendered and pald monthly with fen (10) days of the bnlhng dafe, A month shall mean a period beginning on the first
recognized work day of the calendar month &nd ending on the first recognized work day of the next succeeding calendar monih, of at such other equivalent period as Selier may
deem necessaly Shaudd Buyer fail o pay any amount due fo Sefler when same is due, a fafe payment charge of one and one half percent (1 ¥ %) will be added fo any balance
remalning twenty-five [25) days afier the bifing dale, If such faflure to pay confinues, Sefier may suspend deflveries of gas heretmder. The exerclse of such rght shall bain

addifion fo any and a¥ ofer remedies avellable {0 Sefler,
If i shall be found that Buyer has been avercbargad or undercharged in any form whatsoever under the provision hereunder, Sefier shaf take action to corect such biling pursuant

fo current Rules and Regulafions governing gas systems lssued by the South Caroling Public Service Commission.

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION
As between the parfies hereto, Seller shall be deemed fo be in control and possession of the gas defiverable hereunder untl it shall have been defivered fo Buyer at the Peint of
Dellvery after which Buyer shall be deemed fo be In conirol and possession thereof,
Buyer shall Indemnify and hold hammless the Seller from any and all foss (Including death}, damage, or habiisty incurred by the Selfler by reason of any act of the Buyer, ifs agenis or
employses, in the recaiving, use or application of said gas on the Buyer's sida of the Paint of Delivery unless the same shall be dus to the sole negligence of the Seller, #5 agents
or employess, The Seller shaii indermnify and held harmless the Buyer fom eny and afl loss (inciuding death}, damage or liabillly incurred by the Buyer by reason of any act of the
Seller, #s agents or employees, unless the same shall be due o the soid negligence of the Buyer, its agents or smployess,

Article X
WARRANTY OF TITLE TO GAS

Selier warranis the fitle fo afl gas delivered hereunder and the right fo seff the same and that such g2s shall be free and clear from alf fiens and adverse claims.

Article Xl

FORCE MAJEURE
In the event of either parly hareto belng rendered unable wholly or in part by force majeurs fo carry out ifs obligations under this contrach, ofher than fo make paymenis due
hereunder, itis agreed tat on such parly giving nofice and full particulars of such force majeure In wrifing or by tefegraph fo the offier parfy as soon as possible affer the
oceurrence of the causs relied on, then tha obllgations of the parly giving such notice, so far as they are affected by such force majeurs, shall be suspended during the confinuous
of any inability so caused but for no longer perod and such causs shal as far as possible be ramedied with afl reasonable dispateh, The fermn "force majeure” as employed herein
shall mean atts of God, strikes, lockouts, or other industrial disturbances, acls of public enemy, wars, blockades, insurrections, riofs, epidemics, landsfides, lightring, earhquakes,
fires, storms, fioods, washouts, amests, and restraints of government and people, civil disfurbances, sxplosions, breakege or accldents fo machinery o lines or pipe, freazing of
welis or fines or pipe, partial or enfire fallure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the confrol of the party
claiming suspension and which by the exercise of dir dfligence such parfy is unable o prevent or overcome; such terms shall ikewise include fa) in those instances whers elther
party herefo Is required fo oblain seviludes, rights-ofway grants, permils, or fcenses; and (b) in those nstances where either parly hereto Is required to furnish materials and
suppiies to secure grants of permission from any govemnmental agency to enable such parly to fulfll its obligations hereundsr, the inabilty of such party to acquirs af reasonable
costand afier ¢he exercise of reasonable difgence such materials and supplies, permils and pemmissions,
ltis undessiood and agreed that the seffement of strikes or lockouls shall be entirely within the discrefion of the parly Involved and that the above requiremnent that any force
majeure shall be remedied will all reasonable dispatch shall not require the sefflament of strikes of locikouls acceding o the demands of opposing parly when such cowrse is

Inadvisable n the discrafion of such party.

Article XIV

MISCELLANEOUS

if either party shall fail to perform any of the covenants or ehligations mposed upon it under and by virua of tha Sesvice Agreement of which these Genera] Terms and Conditions
are a par, (axcept where such fafiure shall be excused under any of the provisions of this Service Agreement), then In such event, the other parly may, at its option, terminate this
Service Agreament by proceeding as follows: The parfy ot In default shall cause a written nofice fo be served on the parly In default, stating specifically the cause for femminating
this Servics Agreament and declaring i fo be the infention of the parly giving the nofics fo ferminate the sema; theraupon, the parly in default shall have fiirly (30) days afier the
service of the aforesaid nofica In which fo remedy and remove saltf cause or causes and fully indemnify the parly not in default for any and all consequences of such breach, then
such notice shaf be withdrawn and this Service Agreement shall continue in full force anid effect. In case the parly in default does not so remedy and remove the nofice for any and

all conseguences of such breach, within said period of {hiry 30) days, then this Service Agresment shall bacome nuff and void from and afler the explation of said perlod. Any-
cencallafion of this Service Agreemeht fursuant fo the provisions of this Article shall be without prejudice to the right of parly not in default fo coflect any amounts then dus 1t and

without walver of any other remedy to whith the parly not in default may be entitled for vislation of this Service Agresment,
The Service Agreement, af which tbese General Terms and Condiions are 2 part thereo?, shall be bmdlng upon rand inure to the bensfil of the Seller and h‘)e Buyer and thelr

sucoessors and assigns, !

Except as otherwise provided, any not:ce, request, demand, sfatement or bill, which either Buyer of SEﬁer may des;re fo give fo the other shall ba in wrifing ana' shall be consﬁereﬁ
as fully delivered when mailed by prepaid reglstered mall addressed fo said parly al ifs fast known post office address, or af such other addresses as efther parly may designate In-
wrifing, Roufing communications, incluging monthly statements and paymends, shall be considered as duly delivered when matied by aither registered or ordinary mail,

Buyers covenands and agrees fo execule or file, or cooperate with Selfer in the execution or flling of, any repod, cerfificate or other document required by any governmental agency
having Jurisdiciion over this confract or the parties heretn, or any other certificate or document requested by Seller necessary for Seller to obtain the bensfit of any exemption from
sales, use or other fax. Buyer shall indemnify Seller for any foss sustained by Sefier as a result of Buyer's breach of this covenant.

The parties hereto in execufing the Service Agreement and these General Terms and Conditions, acknowledgs that these Generat Terms and Conditions are a part of the Service

Agreement.

Buyer: W Cf’d\J o, Seller: South Carolina Electric and Gas Company

By:

By:  Martin K Phalen mw& KAQ‘/*

Fxtl

LENE  fAenUilA
DJ RGCTOE éu’ P L’Y C\“'W/U Title: Vice President, Gas Ooerafions

Jate:

«1/9 /l o 2/l




